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SUB J : UNCTAD REVIEW OF US GSP SCHEME 

REF: GENEVA 9171 

1. SUMMARY. HENTGES (STR), IOHNSON (TREASURY) AND ECMIN 
MET INFORMALLY WITH TADIC, CHIEF OF PREFERENCES DIVISION 
OF MANUFACTURES DIVISION OF UNCTAD, AND COLLEAGUE, CRAIG 
MCPHEE, TO DISCUSS AND GIVE COMMENTS ON THE UNCTAD GSP 
REPORT OF 6 NOV 1975 (TD/B/C.5/38). AT MEETING 

UNCTAD PERSONNEL REQUESTED ADDITIONAL DATA FOR THEIR 
ANALYSIS OF THE SCHEME AND MADE SUGGESTIONS FOR THE 
MEETING OF THE SPECIAL COMMITTEE ON PREFERENCES IN 
JANUARY. 

2. AS MENTIONED IN REFTEL, GENERAL TONE OF UNCTAD STUDY 
WAS OF SOME CONCERN TO US REPS. AS A FOLLOW-UP TO LUNCH 
INITIATED BY KRISHNAMURTI (HEAD OF MANUFACTURES, UNCTAD) 
WITH US REPS (CULBERT, BRUNGART, AND HENTGES) WASHINGTON 
OFFICIALS, WHO WERE IN GENEVA IN CONNECTION UNCTAD 
COMMODITIES COMMITTEE MEETING, AGREED TO GO 
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OVER UNCTAD REVIEW OF GSP AND ON PERSONAL BASIS TO GIVE 
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BOTH GENERAL AND SPECIFIC COMMENTS. COMMENTS GIVEN 
EXPRESSED CONCERN OVER THE OFTEN NEGATIVE TONE AND SOMETIMES 
EXAGGERATED IMPLICATIONS OF THE REPORT S CONCLUSIONS. 

SPECIFIC DISCUSSION FOCUSED LARGELY ON THE REPORT S 
TREATMENT OF RULES OF ORIGIN AND THE COMPETITIVE NEED 
CRITERIA. US OFFICIALS ATTEMPTED TO CLARIFY SOME 
PASSAGES AND TO PROVIDE THE RATIONALE UNDERLYING THE 
SPECIFIC PROVISIONS OF THE TRADE ACT ON THESE POINTS. 
INACCURACIES WERE POINTED OUT ON THESE AND OTHER PORTIONS 
OF THE REPORT. JOHNSON HAD MADE SIMILAR POINTS AT A 
LUNCH WITH MEMBERS OF THE PREFERENCES DIVISION. 

3. TADIC APPEARED GENUINELY RECEPTIVE AND ANXIOUS TO 
HAVE US COMMENTS WHILE AT THE SAME TIME WISHING TO 
REGISTER HIS OPPOSITION TO THE QUOTE RESTRICTIVE 
UNQUOTE PROVISIONS OF THE COMPETITIVE NEED CRITERIA 
AND RULES OF ORIGIN. ON POINTS OF INACCURACY OR LACK OF 
CLARITY IN THE REPORT. TADIC TOOK CAREFUL NOTE. HOWEVER, 

A REDRAFT IS NOT EXPECTED OF IT BEFORE IT IS 

PRESENTED FOR THE JAN MEETING. ACCORDINGLY, WE 
CONTINUE CONSIDER US REP SHOULD BE PREPARED TO GIVE 
OUR DETAILED COMMENTS ON PAPER AT JAN MEETING. 

4. US REPS POINTED OUT IMPORTANCE OF THE UNCTAD 
DOCUMENT IN MAKING KNOWN THE US SCHEME AND THE AID IT 
COULD GIVE TO BENEFICIARIES IN UNDERSTANDING AND UTILIZING 
IT. TADIC WAS MOST EAGER TO USE THE JAN MEETING 

OF THE SPECIAL COMMITTEE ON PREFERENCES TO REPORT AND 
CLARIFY DETAILS OF THE US SCHEME.HE OFFERED TO CIRCULATE 
ANY MATERIALS PRIOR TO MEETING THAT THE US COULD 
PROVIDE (PARTICULARLY A SIMPLIFIED EXPLANATION OF RULES 
OF ORIGIN) AND TO HAVE A SESSIONAT THE BEGINNING OF THE 
MEETING FOR AMORE DETAILED EXPLANATION OF THE UTILIZATION 
OF THE SCHEME. THIS COULD BE AN IMPORTANT OPPORTUNITY 
FOR THE US TO INSTRUCT BENEFICIARIES ON SOME OF THE MORE 
DETAILED ASPECTS OF THE SCHEME. IT IS THEREFORE HOPED 
THAT SOMEONE THOROUGHLY FAMILIAR WITH THE REGULATIONS AND 
ADMINISTRATION OF RULES OF ORIGIN WILL BE PART OF THE 
DELEGATION FOR AT LEAST PART OF THE PREFERENCE MEETING. 
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5. TADIC ALSO RAISED SOME POINTS ON THE NOTIFICATION OF 
THE US SCHEME. BOTH KRISHNAMURTI AND HE SUGGESTED THAT 
THE US FORMALLY NOTIFY UNCTAD OF THE IMPLEMENTATION OF 
ITS SCHEME AND UNCTAD IN TURN WOULD HELP 

INFORM COUNTRIES OF ITS IMPLEMENT ATIONAND OF SOME OF 
THE NECESSARY PRELIMINARY PROCEDURES. HE PONTED OUT 
THAT A NUMBER OF BENEFICIARIES HAVE ALREADY NOTIFIED 
UNCTAD OF THE APPROPRIATE OFFICIAL FOR AUTHORIZING 
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CERTIFICATES OF ORIGIN. HE ASKED WHETHER 
UNCTAD MIGHT TRANSMIT THESE NOTIFICATIONS TO THE USG 
IN LIEU OF INDIVIDUAL COUNTRY'S DIRECT NOTIFICATION TO 
THE USG. BEING AWARE THAT POSTS ARE HANDLING BOTH 
MATTERS, UNCTAD WOULD SERVE AS A SUPPLEMENTARY CHANNEL. 

6. AS A FURTHER AID TO THEIR ANALYSIS, TADIC AND MCPHEE 
WERE ANXIOUS TO RECEIVE THE 1974 TRADE DATA ON WHICH 
EXCLUSIONS ON COMPETITIVE NEED CRITERIA WERE DE- 
TERMINED. THEY DID NOT SEEM TO BE CLEAR AS TO WHEN THESE 
WOULD BE AVAILABLE AND OFFERED TO MAKE BLANK TAPES 
AVAILABLE. MTN DEL (MCNAMARA) SAID THEY WILL BE MADE 
AVAILABLE WHEN THEY ARE GIVEN TO GATT 
SECRETARIAT. POST WILL INFORM. THEY ALSO WISH TO HAVE 

A BREAKDOWN BY NAME OF THE TERRITORIES GROUPED ON THE 
TAPES (E.G., FRENCH TERRITORIES, PACIFIC TERRITORIES). 

7. ACTION REQUESTED:(1) WE SEE MERIT IN US 

OFFICIALLY NOTIFYING UNCTAD OF INSTITUTION OF OUR SCHEME, 
AND INCLUDING IN NOTIFICATION POINTS WHY WE CONSIDER IT WILL 
BE OF OUTSTANDING BENEFIT TO LDCS. PLEASE FURNISH TEXT 
FOR DELIVERY EARLY JAN. IT COULD BE SINGED AMB DALE 
OR HIGH WASHINGTON OFFICIAL. ADVISE. (2) INFORM POST 
WHETHER BENEFICIARY COUNTRY NOTIFICATION TO THE US OF 
APPROPRIATE AUTHORITY FOR CERTIFICATES OF ORIGIN CAN BE 
DONE THROUGH UNCTAD (AS APPARENTLY DONE FOR OTHER 
SCHEMES). ALSO CLARIFY WHETHER NOTIFICATION OF AP- 
PROPRIATE AUTHORITY IS SUFFICIENT OR IS SAMPLE OF 
SIGNATURE IS NEEDED AS WELL. DALE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: POLICIES, GENERALIZED PREFERENCES (TARIFFS), DIPLOMATIC DISCUSSIONS, COMMITTEE MEETINGS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 19 DEC 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRFI 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975GENEVA09407 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750442-0417 
From: GENEVA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9751 225/aaaaavjl. tel 

Line Count: 144 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 GENEVA 91 71 

Review Action: RELEASED, APPROVED 

Review Authority: MorefiRFI 

Review Comment: n/a 

Review Content Flags: 

Review Date: 28 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <28 MAY 2003 by MartinML>; APPROVED <13 AUG 2003 by MorefiRH> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: UNCTAD REVIEW OF US GSP SCHEME 
TAGS: ETRD, US, UNCTAD 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



